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APPLICATION AND INTERPRETATION
Application

1. (1) This Regulation applies to every mortgage othan a mortgage entered into with a borrower vghoot a natural
person, or a mortgage that a borrower enters ortbudsiness purposes.

(2) Sections 3 to 16 do not apply to a mortgagekdrage if the brokerage gives a disclosure statero a borrower on
behalf of a person described in Column 1 of théofahg Table who is acting as a mortgage lender i&tide disclosure
statement meets the disclosure requirements uhdeotresponding legislation set out in Column 2.

TABLE
Column 1 Column 2
A bank Bank Act (Canada)
A retail association as defined under @aoperative Credit Cooperative Credit Associations Act (Canada)
Associations Act (Canada)




A credit union Credit Unions and Caisses Populaires Act, 1994

An insurance company Insurance Act

An insurance company Insurance Companies Act (Canada)

A trust corporation Trust and Loan Companies Act (Canada)

A loan corporation Trust and Loan Companies Act (Canada)

Another mortgage brokerage Mortgage Brokerages, Lenders and Administrators Act, 2006

(3) Despite subsection (2), sections 3 to 16 inoatto apply to a mortgage brokerage if the bragerrequires the
borrower to pay for any of its services or for anfyits disbursements, transactions or other a@#itn relation to the
mortgage.

Definitions
2. In this Regulation,
“APR” means the cost of borrowing expressed asnaoia@ rate on the principal referred to in subsecH (1);

“disbursement charge” means a charge, other tharreferred to in subsection 5 (1), to recover grease incurred by the
lender to arrange, document, insure or secure ggage and includes charges referred to in claug2k (&) and (f) to (h);

“high-ratio mortgage” means a mortgage under wktihehamount advanced, together with the amountandatg under any
other mortgage that ranks equally with, or prior tttee mortgage loan exceeds 80 per cent of the ehadue of the
property securing the loan;

“principal” means the amount borrowed under a magégbut does not include any cost of borrowing;

“public index” means an interest rate, or a vaeabhse rate for an interest rate, that is publisitelbast weekly in a
newspaper or magazine of general circulation, osdme media of general circulation or distributiom,areas where
borrowers whose mortgages are governed by thatsiteate reside.

COST OFBORROWING
Calculation of the APR
3. (1) For the purpose of subsection 23 (2) of the, fte cost of borrowing for a mortgage is the aimate on the
principal as calculated using the formula,

C

APR = %100
TxP

in which,
“APR” is the annual percentage rate cost of bafng,
“C” is the cost of borrowing within the meaningssction 5 over the term of the mortgage,

“P” is the average of the principal of the mortgamitstanding at the end of each period for theutation of interest
under the mortgage, before subtracting any paythanis due at that time, and

“T” is the term of the mortgage in years, expréesgeat least two decimal points of significance.
(2) For the purpose of subsection (1),
(a) the APR may be rounded off to the nearesttirigha per cent;

(b) each instalment payment made on the mortgage be applied first to the accumulated cost ofdwing and then to
the outstanding principal;

(c) a period of,
(i) one month is 1/12 of a year,
(i) one week is 1/52 of a year, and
(iii) one day is 1/365 of a year;

(d) if the annual interest rate underlying thecaddtion is variable over the period of the mortgaiy must be set as the
annual interest rate that applies on the day tteatalculation is made;

(e) if there are no instalment payments under rttogtgage, then the APR must be calculated on tlsés lhat the
outstanding principal is to be repaid in one lummst the end of the term of the mortgage; and

(f) a mortgage for an amount that comprises, ioletor in part, an outstanding balance from a pmortgage is a new
mortgage for the purpose of the calculation.

(3) The cost of borrowing for a line of creditaedit card that is secured under a mortgage is,



(a) if the mortgage has a fixed annual interetgt, that annual interest rate; or

(b) if the mortgage has a variable annual interast, the annual interest rate that applies owl#te of the disclosure.
Annual interest rate as APR

4. (1) The APR for a mortgage is the annual interatst if there is no cost of borrowing other thateiast.

(2) If an interest rate is disclosed in accordawith section 6 of thinterest Act (Canada), the APR must be calculated in
a manner that is consistent with that section.

Included and excluded charges

5. (1) Subject to subsection (2), the cost of borngafor a mortgage, other than one that secureseaoli credit, consists
of all the costs of borrowing under the mortgagerais term and including the following charges:

1. Administrative charges, including charges fevices, transactions or any other activity intielato the mortgage.
2. Charges for the services, or disbursements |l@ifvyer or notary hired by the lender and payalyléhe borrower.
3. Insurance charges other than those excludeer whalises (2) (a), (f) and (h).

4. Brokerage charges paid by the lender to andittiderage in connection with the mortgage, ifliberower is required
to reimburse the lender for the charges.

5. Charges for appraisal, inspection or survegenyices provided directly to the borrower in nelatto property that is
security for the mortgage, if those services aggired by the lender.

(2) The cost of borrowing for a mortgage doesinciude,
(a) charges for insurance on the mortgage,
(i) if the insurance is optional, or

(ii) if the borrower is its beneficiary and the ammt insured reflects the value of an asset thaecsirity under the
mortgage;

(b) charges for an overdraft;

(c) charges paid to register documents or obtaforination from a public registry about securityeirests related to
property given as security;

(d) penalty charges for the prepayment of the gaaye;

(e) charges for the services, or disbursements Ewyer or notary, other than those mentioneghanagraph 2 of
subsection (1);

(f) charges for insurance against defects in titleeal property, if the borrower selects the resuif the insurance is paid
for directly by the borrower and if the borrowetl® beneficiary of the insurance;

(g) charges for appraisal, inspection or survewearyices provided directly to the borrower in tiela to property that is
security for the mortgage, if the borrower receiaeeport from the person providing the service iarehtitled to give
the report to third parties;

(h) charges for insurance against default on b-hégjo mortgage;
(i) charges to maintain a tax account that areired for a high-ratio mortgage or that are optlpna
() any charges to discharge a security intewast;
(k) default charges.
DISCLOSURE TOBORROWERS

Manner of making disclosures

6. (1) A mortgage brokerage must give the borroweritien disclosure statement that provides therimtttion required
by this Regulation.

(2) A disclosure statement may be a separatengecuor it may be part of another document.

(3) Information disclosed in a disclosure statetrmay be based on an assumption or estimate ihsisemption or
estimate is reasonable and if the information,

(&) cannot be known by the brokerage or the lendien the brokerage makes the statement; and
(b) is identified to the borrower as an assumptioastimate.



(4) A disclosure statement, or a consent ini@lab a disclosure statement, must be writtenamgdanguage that is clear
and concise and it must be presented in a manaeistlogical and likely to bring to the borrowegtention the information
that is required to be disclosed.

(5) If the borrower consents in writing, the désure statement may be provided by electronic miéaran electronic
form that the borrower can retrieve and retain.

Timing of initial disclosure

7. (1) A mortgage brokerage that proposes to enter an arrange a mortgage with a borrower must ghee initial
disclosure statement required by this Regulatiaihédorrower at least two business days beforeahéest of,

(a) the day on which the borrower makes any paynatimer than a disbursement charge, in relatichéanortgage;
(b) the day on which the borrower enters intortftetgage agreement; and
(c) the day on which the borrower incurs any ddtiion in relation to the mortgage.

(2) Subsection (1) does not apply if the borroa@nsents in writing before the earliest of theedalescribed in clauses
(1) (a), (b) and (c).

Disclosure — fixed interest mortgage for a fixed awunt

8. (1) A mortgage brokerage that enters into or @eana mortgage for a fixed interest rate for adfisenount, to be
repaid on a fixed future date or by instalment pagts, must give the borrower an initial disclosstaement that includes
the following information:

1. The principal amount of the mortgage.

The amount of each advance of the principalvelmein each advance is to be made.
The total amount of all payments.

The cost of borrowing over the term of the mage, expressed in dollars and cents.
The term of the mortgage, and the period ofréimadion if it is different from the term.
The annual interest rate and the circumstaiifcasy, under which it is compounded.
The APR, if it differs from the annual intereste.
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The date on and after which interest is chaagetiinformation concerning any period during whicterest does not
accrue.

9. The amount of each payment and when it is due.

10. The fact that each payment made on the matgagst be applied first to the accumulated cosioofowing and then
to the outstanding principal.

11. An amortization schedule for the term of thertgage showing the principal amount, the due dateamount of each
periodic payment, the portion of each periodic pegtthat is charged as interest or is applied ancipal, the
outstanding balance of the mortgage after eaclogherpayment and the principal amount at maturity.

12. Information about any optional service in tiela to the mortgage that the borrower accepts,cth@rges for each
optional service and the conditions under which bloerower may cancel the service, if that informatis not
disclosed in a separate statement before the @bsenvice is provided.

13. The information required by paragraphs 1 tf dection 24 of the Act, including a descriptidreay components of a
formula used to calculate a rebate, charge or pettabe imposed on the borrower if the borrowegreises a right to
repay the amount borrowed before the maturity efrttortgage.

14. If section 16 of this Regulation applies witlspect to the mortgage, the formula set out isecion 16 (3).

15. The particulars of the charges or penaltifeymed to in paragraph 5 of section 24 of the Awtluding default charges
that may be imposed under section 17 of this Réigula

16. The property in which the lender takes a sgcinterest under the mortgage.

17. Any charge for a brokerage, if the brokeradgarges are included in the amount borrowed angaicedirectly by the
lender to the brokerage.

18. The fact that there is a charge to dischargeaarity interest and the amount of the chargeghenday that the
statement was provided.

19. The nature and amount of any charge otherahanterest charge.



(2) If the outstanding balance of the mortgagenseased because the borrower has missed a $etiedstalment
payment or because a default charge is levied erbtiirower for missing a scheduled instalment paymgich that the
amount of each of the subsequently scheduled imstal payments does not cover the interest accrugdgdthe period for
which a payment is scheduled, and if the brokeragelender under the mortgage, the brokerage giustthe borrower a
subsequent disclosure statement not more thany&after the missed payment or the imposition efdbfault charge that
describes the situation and its consequences.

Disclosure — variable interest mortgage for a fixecmount

9. (1) A mortgage brokerage that enters into or @eara mortgage with a variable interest rate fixew amount, to be
repaid on a fixed future date or by instalment pagts, must give the borrower an initial disclosst&ement that includes
the following information:

1. The information described in subsection 8 (1).
2. The annual rate of interest that applies ordtte of the disclosure statement.

3. The method for determining the annual interatt that applies after the date of the disclostméement and when
that determination is made.

4. The amount of each payment based on the amtaatst rate that applies on the date of the assck statement and
the dates when those payments are due.

5. The total amount of all payments and of theé ob®orrowing based on the annual interest raé dapplies on the date
of the disclosure statement.

6. If the loan is to be paid by instalment payrsesmd the amount to be paid is not adjusted autcatigtto reflect
changes in the annual interest rate that applath éstalment payment,

i. the annual interest rate above which the amofiat scheduled instalment payment on the initraigipal does
not cover the interest due on the instalment paynaewl

ii. the fact that negative amortization is possibl

7. If the loan does not have regularly-scheduleghpents,
i. the conditions that must occur for the entivéstanding balance, or part of it, to become due, o
ii. the provisions of the mortgage that set oosthconditions.

(2) If the variable interest rate for the loardetermined by adding or subtracting a fixed petaga rate of interest to or
from a public index that is a variable rate, anthé brokerage is the lender under the mortgagebtbkerage must give the
borrower an additional disclosure statement at lease every 12 months that contains the followirigrmation:

1. The annual interest rate at the beginning awldoé the period covered by the disclosure statémen
2. The outstanding balance at the beginning addéthe period covered by the disclosure statement

3. The amount of each instalment payment due umgayment schedule and the time when each paymduog, based
on the annual interest rate that applies at theoétite period covered by the disclosure statement.

(3) If the variable interest rate for the mortgag determined by a method other than that refdoén subsection (2), and
if the brokerage is the lender under the mortgdueprokerage must give the borrower an additidisdlosure statement no
more than 30 days after increasing the annualdésteate by more than 1 per cent above the moshtlgalisclosed rate and
the disclosure statement must contain the follovirigrmation:

1. The new annual interest rate and the date achvithtakes effect.

2. The amount of each instalment payment anditie when each payment is due, for payments thaaféeeted by the
new annual interest rate.

Disclosure — line of credit

10. (1) A mortgage brokerage that enters into or geam mortgage securing a line of credit must tiieeborrower an
initial disclosure statement that includes thediwihg information:

1. The initial credit limit, if it is known at thigme the disclosure is made.

The annual interest rate, or the method foerdahing it if it is variable.

The nature and amounts of any non-interesgelsar

The minimum payment during each payment pesiathe method for determining it.
Each period for which a statement of accoutu tse provided.

o0k b

The date on and after which interest accrudsrgormation concerning any grace period that igspl



7. The particulars of the charges or penaltiesrredl to in paragraph 5 of section 24 of the Awtluding default charges
that may be imposed under section 17 of this Reéigala

8. The property in which the lender takes a sécinterest under the mortgage.

9. Information about any optional service in relatto the mortgage that the borrower accepts,cti@ges for each
optional service and the conditions under which lbloerower may cancel the service, if that informatis not
disclosed in a separate statement before the @btenvice is provided.

10. A local or toll-free telephone number, or éephone number with a prominent indication thatlestl calls are
accepted, that the borrower may use to get infaomatbout the account during the lender’s regulesirtess hours.

11. Any charge for a brokerage, if the brokerag#iarges are included in the amount borrowed aadaid directly by
the lender to the brokerage.

(2) If the initial credit limit is not known whethe initial disclosure statement is made, andhéf brokerage is a lender
under the mortgage, the brokerage must disclose it,

(a) in the first statement of account providedhi® borrower; or

(b) in a separate statement that the borrowerivesen or before the date on which the borroweeires that first
statement of account.

(3) Subject to subsection (4), if the brokerag@ ilender under the mortgage, the brokerage ninssttige borrower an
additional disclosure statement at least once ahrtbat contains the following information:

1. The period covered by the disclosure statemedtthe opening and closing balances in the period.

2. An itemized statement of account that disclesmsh amount credited or charged, including interesd the dates
when those amounts were posted to the account.

w

The sum for payments and the sum for credibades and interest and other charges.

The annual interest rate that applied on eaghin the period and the total of interest chargethose rates in the
period.

The credit limit and the amount of credit aahie at the end of the period.

Ea

The minimum payment and its due date.
The borrower’s rights and obligations regardang billing error that may appear in the statenaéraiccount.
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A local or toll-free telephone number, or aepHone number with a prominent indication that emillcalls are
accepted, that the borrower may use to get infaomaabout the account during the brokerage’s regbilesiness
hours.

(4) The additional disclosure statements desdribesubsection (3) are not required for a periodrad) which there are no
advances or payments and,

(a) there is no outstanding balance at the enldeoperiod; or

(b) the borrower has notice that the mortgagebleas suspended or cancelled due to default arldnler has demanded
payment of the outstanding balance.

Disclosure — credit card applications

11. (1) A mortgage brokerage that issues a credit samlired by a mortgage or arranges a mortgageirsgaucredit
card and distributes an application form for creditds must specify the following information iretapplication form or in a
document accompanying it, including the date orcivigiach of the matters mentioned takes effect:

1. The annual interest rate for a credit card wiffxed rate of interest.

2. If the credit card does not have a fixed rdtmterest, the fact that the variable interest iatdetermined by adding or
subtracting a fixed percentage rate of interestrtfyom a public index, the public index and theefi percentage rate
to be added or subtracted from it.

3. The day on and after which interest accruesrodmation concerning any grace period that agspli
4. The amount of any charges other than intefestges.

(2) Subsection (1) does not apply if, on the Eatibn form or in a document accompanying it, thertgage brokerage
prominently discloses,

(a) alocal or toll-free telephone number, orlaghone number with a prominent indication thatestlcalls are accepted,
that the borrower may use to get information respiiby subsection (1) during the mortgage brokesagejular
business hours; and



(b) the fact that the applicant may obtain theiinfation otherwise required by subsection (1) at thlephone number.

(3) If an individual applies for a credit card t®fephone or any electronic means, the mortgagkebage must give the
applicant the information required by paragraplasd 4 of subsection (1) when the application isenad

(4) If a mortgage brokerage solicits applicatiforscredit cards secured by a mortgage in perspmail, by telephone or
by any electronic means, the information requirgcgaragraphs 1 and 4 of subsection (1) must béodisd at the time of
the solicitation.

Disclosure — credit cards

12. (1) A mortgage brokerage that enters into or @@ara mortgage secured by a credit card must hevedrrower an
initial disclosure statement that includes thediwihg information:

1. The information described in paragraphs 1 atai13l of subsection 10 (1).

2. The manner in which interest is calculated #redinformation required by paragraph 1 or 2, &dhase may be, of
subsection 11 (1).

3. If the credit agreement requires the borroweyay the outstanding balance in full on receidarngiatement of account,
i. mention of that requirement,
ii. the grace period by the end of which the beomust have paid that balance, and
ii. the annual interest rate charged on any anting balance not paid when due.

4. If a lost or stolen credit card is used in aauthorized manner, the fact that the maximumlitgbaf the borrower is
the lesser of $50 and the maximum set by the cagpgléement.

5. If a transaction is entered into at an autothéder machine by using the borrower's persosaihiification number,
the fact that the liability incurred by the tranaw is the borrower’'s maximum liability, despitarpagraph 4.

6. If the mortgage brokerage has received a répmrt the borrower, whether written or verbal, dbat or stolen credit
card, the fact that the borrower is not liable &y transaction entered into through the use ofctrd after the
mortgage brokerage receives the report.

(2) If the initial credit limit is not known whethe initial disclosure statement is made, the gagé brokerage must
disclose it,

(a) in the first statement of account providedhi® borrower; or

(b) in a separate statement that the borrowervesen or before the date on which the borroweeixes that first
statement of account.

(3) Despite section 13, if a credit agreementfaredit card is amended, the mortgage brokeragt give the borrower a
written statement at least 30 days before the amenttakes effect, and the statement must setheuthanges to the
information that was required to be given to thertweer in the initial disclosure statement, exchgdinformation about the

following changes:
1. Any change in the credit limit.
2. Any extension to the grace period.
3. f\onill)decrease in charges other than interesgelaand default charges referred to in paragragm 7 of subsection

4. Any change concerning information about anyao@l service in relation to the credit agreeméat is referred to in
paragraph 9 of subsection 10 (1).

5. Any change in a variable interest rate refeteth paragraph 2 of subsection 11 (1) as a reduit change in the
public index referred to in that paragraph.

(4) A change described in paragraphs 1 to 4 b$ection (3) must be disclosed in the first pedatisclosure statement
that is given to the borrower after the amendmettihé credit agreement is made.

(5) A mortgage brokerage that issues credit cardst give each borrower additional disclosureestaints on a regular
periodic basis, at least once a month that conkeriollowing information:

1. The information described in subsections 1(a(R) (4), other than paragraphs 2 and 3 of suloset@ (3).

2. An itemized statement of account that descriémsh transaction and discloses each amount atediteharged,
including interest, and the dates when those amsouete posted to the account.

3. The amount that the borrower must pay, on dorbea specified due date, in order to have theefiieaf a grace
period.



4. The sum for payments and the sum for purchasedgit advances and interest and other charges.

(6) For the purpose of paragraph 2 of subsedfi)n an itemized statement of account is adequate germits the
borrower to verify each transaction described bkifig it with a transaction record provided to Hwerower.

Disclosure after amendment to a mortgage
13. (1) This section applies if a mortgage brokerage lender under the mortgage.

(2) Subject to subsection (3), if a mortgageneaded by a subsequent agreement, the brokeradegimeishe borrower
a written statement within 30 days after the boeoenters into the subsequent agreement, andatesmsnt must describe
the changes to the information required to be dg=d in the initial disclosure statement for thetgage.

(3) If a mortgage for a fixed amount has a schethr instalment payments and the schedule is drtby a subsequent
agreement, the brokerage must give the borroweritlew statement within 30 days after entering itlte subsequent
agreement, and the statement must set out the agment schedule and any increase in the total antoure paid or the
cost of borrowing.

Disclosure — renewal of a mortgage
14. (1) This section applies if a mortgage brokerage lender under the mortgage.

(2) If a mortgage is to be renewed on a speciflatk, the brokerage must give the borrower a suiese disclosure
statement at least 21 days before the specifieglv@indate, and the statement must contain thenrgtion required by,

(a) section 8, if the mortgage is for a fixed et rate; or
(b) section 9, if the mortgage is for a varialbierest rate.
(3) The subsequent disclosure statement mustfgpleat,

(a) the cost of borrowing will not be increaseteathe disclosure statement is given to the bogroand before the
mortgage is renewed; and

(b) the borrower’s rights under the mortgage cargj and the renewal does not take effect, urdilddny that is the later
of the specified renewal date and the day thatds2d days after the borrower receives the statemen

(4) If the brokerage does not intend to renewoatgage after its term ends, the brokerage shaflogidy the borrower at
least 21 days before the end of the term.

Disclosure — offer to waive payment
15. (1) This section applies if a mortgage brokerage lender under the mortgage.

(2) If, under a mortgage for a fixed amount, tiekerage offers to waive a payment without waivthg accrual of
interest during the period covered by the paymtietbrokerage must disclose to the borrower inomprent manner in the
offer that interest will continue to accrue durih@t period if the borrower accepts the offer.

(3) If the brokerage offers to waive a paymerdama mortgage that secures a line of credit geditccard, the brokerage
must disclose to the borrower in a prominent mamméhe offer whether interest will continue to age during any period
covered by the offer if the borrower accepts tHerof

Disclosure — cancellation of optional services

16. (1) This section applies if a mortgage brokeraga lender under the mortgage and if the brokepagedes optional
services, including insurance services, to a bogram an ongoing basis in connection with the nageg

(2) A disclosure statement in relation to the tgage must specify that,

(a) the borrower may cancel the optional servigaditifying the brokerage that the service is tachacelled effective as
of the day that is the earlier of one month afier day that the disclosure statement was providéldet borrower and
the last day of a notice period provided for urither mortgage agreement; and

(b) the brokerage shall, without delay, refund avedit the borrower with the proportional amounalcalated in
accordance with the formula set out in subsect®)n ¢f any charges for the service paid for by bloerower and
added to the balance of the mortgage loan, butaghas of the cancellation day referred to in théceo

(3) The proportion of charges to be refundedredited to a borrower are calculated using the &dam
n—-m
X
n

R=A

in which,
“R” is the amount to be refunded or credited,
“A” is the amount of the charges,



“n” is the period between the imposition of thearde and the time when the services were, befarecéimcellation,
scheduled to end, and

“m” is the period between the imposition of theuale and the cancellation.

DEFAULT CHARGES
Default charges

17. If a mortgage brokerage is a lender under a moetgangl if a borrower fails to make a payment whdre@omes due
or fails to comply with an obligation under the nyage, in addition to interest, the brokerage nmagadse charges for the
sole purpose of recovering the costs reasonabiyried,

(a) for legal services required to collect or e to collect the payment;

(b) for expenses incurred to realize on a secunmigrest taken under the mortgage or to protech susecurity interest,
including the cost of legal services required fattpurpose; or

(c) for expenses incurred to process a chequehar payment instrument that the borrower used aieara payment
under the mortgage but that was dishonoured.

ADVERTISING
Advertising — mortgage for a fixed amount

18. (1) If a mortgage brokerage advertises a mortgigea fixed amount and if the advertisement inchice
representation about the interest rate or the atnofuany payment or of any charge other than isterthe advertisement
must also include the APR and the term of the nagggand the APR must be provided at least as peoijnas the
representation and in the same manner as the egpation is made, whether visually or aurally, othb

(2) If the APR or the term of the mortgage is tlme same for all mortgages to which the advertssgnmelates, the
disclosure must be based on an example of a mearttfaat fairly depicts all those mortgages and mniified as a
representative example of them.

Advertising — line of credit

19. If a mortgage brokerage advertises a mortgage shatires a line of credit and if the advertisementudes a
representation about the annual interest rate eratimount of any payment or of any charge other thiarest, the
advertisement must also include the annual ratetefest on the date of the advertisement and rtiglior periodic charges
other than interest and that information must levigled at least as prominently as the representatial in the same manner
as the representation is made, whether visualfuaally, or both.

Advertising — interest-free periods

20. (1) If a mortgage brokerage advertises a mortgauyk if the advertisement includes a representatapress or
implied, that a period of the mortgage is free f aterest charges, the advertisement must ineliwaiether interest accrues
during the period and is payable after the period that information must be provided at least asmpnently as the
representation, if it was express, or in a promimeanner, if it was implied.

(2) If interest does not accrue during the peritb@ advertisement must also disclose any comdittbat apply to the
forgiving of the accrued interest and the APR har@annual interest rate in the case of a mortdajesecures a credit card or
line of credit, for a period when those conditi@ne not met.

PURCHASING INSURANCE
Insurance
21. (1) This section applies if a brokerage is a lenoeler the mortgage.

(2) If the brokerage requires a borrower to pasghany insurance, and if the brokerage offergduige or arrange the
insurance, the brokerage must at the same timeycldiaclose to the borrower in writing that thermwer may purchase the
required insurance through any insurer who may uéwfprovide that type of insurance except that brekerage may
reserve the right to disapprove on reasonable gi®an insurer selected by the borrower.

COMMENCEMENT
Commencement

22. This Regulation comes into force on January, 2009.
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